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HKC’s Policy on Responsible Sourcing of Raw
Materials

To respect human rights and fulfill corporate social responsibility obligations, HKC and
its affiliated management platform companies commit that in the implementation of raw
material procurement policies, they will abide by the "Due Diligence Guidelines for
Responsible Mineral Supply Chains in Conflict and High-Risk Areas", and will not
support the use of conflict minerals from the Democratic Republic of the Congo and other
high-risk areas around the world HKC does not support any indirect funding or support
for conflict mineral mining activities. In this field, HKC has implemented the following
programs and actions to reduce risks:

= Strengthen due diligence and conduct systematic due diligence in all business
areas and high-risk regions in accordance with the "Due Diligence Guidelines
for Responsible Mineral Supply Chains in Conflict and High-Risk Areas"
formulated by the Organization for Economic Cooperation and Development
(OECD).The process and results of due diligence are disclosed to the public
every year.

» Leverage the OECD's due diligence guidance for responsible procurement from
conflict and high-risk regions, and encourage our suppliers to also use this
guidance.

» Complete the RBA certification and obtain the certification certificate, and fully
implement the latest version of the "Responsible Business Alliance Code of
Conduct", covering labor, health and safety, environment, ethics and
management system requirements.

= We fully utilize RMI's Conflict Minerals Reporting Template (CMRT) and
Extended Minerals Reporting Template (EMRT) to ensure that the minerals we
use are acceptable sources for the industry.

» Encourage responsible and sustainable mineral trade and eliminate boycotts
against countries and regions.

In addition, according to the contract, HKC requires all major suppliers:
= Comply with all environmental laws and restrictions on materials/minerals.

= Fully implement the latest version of the "Responsible Business Alliance Code
of Conduct", covering labor, health and safety, environment, ethics and
management system requirements.
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* Formulate and submit a written conflict minerals policy to HKC, committing not
to directly or indirectly fund armed conflicts, human rights violations or corrupt
practices.

= Every year, CMRT/EMRT is used to complete the information disclosure of
conflict minerals and extended minerals, and ensure that the data is true,
complete and traceable.

= Require its upstream suppliers to also abide by the above obligations and
incorporate conflict mineral requirements into the procurement contract and
commercial terms.

We commit to only purchasing conflict-free minerals and only using minerals from
smelters that have been reviewed and verified by RMAP or similar projects. HKC hopes
that both itself and its suppliers can refrain from purchasing conflict minerals and further
promote responsible mineral procurement management.



] CHKC) [ji £ RUPR R By

VTR LR A 5 R R S R
ORI RO S Qi R T i 7 (8 S
D LRk F B 2 HTEAI RO P I o
T RS BT P R RS e e

R R [ S

PSRV PN R g (OECD) (il (i
IR [ AT U PR A ) o o R ST 0
MIGESY 2 R 2R (R . B [ s R R R A
RN

o FBIER A IR R A R O R
DS I AL g P I
FASRBAVAH VTS 2 Pl iy (f gl 2] =

Y o WD L NREY S L SR F R,

= IR RME G $5 7 f805) - (CMRT) AL (PP £
Y)Y (EMRT) o 3k (S {1 [7Te L s 10 e g <o posk .

o BE [T AR RS R B IR AL

PG AR P > ORISR
SOEITTE [ FRER TP I R

3



HKCEl

o ZRBEREN (TR Wt s
TSR TR R AR
I [FIRVETHRG APl aTrY Ty » Bt b 0 el s
KPR

+ ] CMRT/EMRT SRS {1 o2 o Kbl » )l
P, R
ol el P RIAEGS R 5 SO iy R A

FlE gl S .

EG T P UR I VTR BURIR 2 RMAP B2t 2K UE T i
HIBS S e ”, Hq‘f EEUEL] ;I{% [ @F le LA A I’F??BF ] A e T

P H 2 AR TR R



